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TEN-YEAR COMPARATIVE STATISTICS for the fiscal years ended 31st Octobe 


Sales 


Income Taxes 


Net Earnings 


Dividends 


Shareholders’ Equity 


Earnings per share 


Cash Flow per share 


Dividends per share 


Book value per share 


Working Capital 


Notes & Debentures 


Depreciation 


Additions to Fixed Assets 


Number of Shareholders 


1957 


121,160,483 


5,808,456 


8,031,582 


2,441,267 


54,015,080 


Sas 


3.62 


0 


2002 


34,758,755 


1201 ono 


5,867,144 


1958 


113,162,146 


5,118,466 


6,260,591 


2,069,756 


57,760,420 


2.44 


3.04 


1.00 


22.48 


34,257,859 


1,487,352 


5 130,590 


8,007 


1959 


123,347,979 


5,079,067 


4,468,273 


2,009;/90 


60,658,938 


1.74 


229 


1.00 


23.60 


36,860,190 


2,213,816 


2,641,557 


8,557 


T1393 


Number of Employees 


8,557 


Lok 


7,682 


1960 


116,377,343 


151,885,819 


(286,973) 


(2,116,778) 


6,360,880 


2/009, 799 


56,546,639 


(.82) 


22.00 


32,324,229 


1,887,842 


2,347,592 


8,920 


7,038 


1961 


83,983,408 
469,935 
2,139,531 
2,064,745 


57,406,197 


83 
1.24 
.80 


22521 


30,598,793 


NIT ASS 


4,125,327 


8,758 


6,023 


Dominion Bridge Company, Limited and Subsidiary Companies 


1962 


104,709,333 


56,060 


1,706,271 


1,809,501 


65,807,356 


.66 


299 


70 


25.46 


28,384,100 


18917239 


3,210,438 


8,309 


6,714 


1963 


97,175,404 
MS Pare iS 
WOS0; 133 
1,034,000 


65,843,212 


25.47 


34,562,284 


37379,08S 


1,964,841 


1237 5,003 


Peas 


D773 


1964 


111,194,633 


150,750 


4,552,988 


1,292,500 


68,976,389 


1.76 


2.02 


.50 


26.68 


37,997,945 


5,379,688 


2,076,009 


2,069,980 


6,532 


7,008 


1965 


128,034,557 


2,250,000 


7,037,585 


1,809,501 


78,244,473 


Pay wd 


3.00 


10 


30.27 


44,979,582 


6,455,312 


2,298,437 


5,526,684 


6,161 


Pie h ies, 


1966 


4,010,000 


2,326,501 


82,437,129 


2.46 


4.03 


.90 


31.09 


56,672,860 


20,603,125 


2,399,115 


10,604,010 


6,159 


9,012 


TO THE SHAREHOLDERS OF 


DOMINION BRIDGE COMPANY, LIMITED 


The Board of Directors submits herewith the 
Annual Report of the Company and its subsidi- 
aries, together with the Consolidated Balance 
Sheet and related financial statements for the 
year ended 31st October, 1966, and the report of 


your auditors. 


SUMMARY OF RESULTS 


Sales of $151,885,819 compare with $1 28,034,557 
reported in 1965. 


Net earnings for the year were $6,360,880 
equal to $2.46 per share after providing for income 
taxes in the amount of $4,010,000 and $2,399,115 
for depreciation. 

Dividends for the year were $2,326,501 paid at 
the rate of 20¢ per share per quarter, plus an extra 
of 10¢ paid on February 8, 1966. 


Earnings before income taxes were well above 
1965, but the provision for income taxes was 
considerably higher, as taxes payable on the 1965 
earnings were reduced by approximately 
$2,000,000 resulting from the application of prior 
years’ tax losses carried forward and other 
deductions. 


Bookings in 1966 continued at a high level but 
were lower by about 10% from the amount 
booked in 1965. The backlog of work on hand is 
substantial and ensures satisfactory activity for 
the first half of 1967. 


CONDITIONS IN THE INDUSTRY 


The demand for fabricated structural steel, ware- 
house steel and rolling mill products remained 
strong throughout 1966, and prices have remained 
at about the same level as in 1965. 


Costs have increased substantially as a result 
of the continuous rise in wages throughout the 
country. The cost of some materials used in the 
industry have also risen and further price in- 
creases are expected. These increased costs have 
and will impose an additional profit squeeze in 
the fabricating industry which can only be offset 
by corresponding gains in productivity or selling 
price adjustments. 

The many structures required for Expo 67 and 
allied projects have imposed heavy demands on 
the construction industry in Quebec. The industry 
has successfully met this challenge and now 
stands prepared to undertake work on projects 
which have been deferred. 


The tightness of credit and the policies of the 
Federal Government designed to curb inflationary 
forces have affected and will continue to affect 
the volume of new commitments for construction. 
However, Qwing to the unavoidable time lag 
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between a new commitment and actual construc- 
tion expenditure, such policies, if continued too 
long, could result in the delay of some larger 
overdue construction projects which are essential 
for the Canadian economy. 


FINANCIAL 
The continued high rate of activity in booking in 
1966 has resulted in borrowing remaining at a 
high level. The increase in accounts receivable is 
consistent with this activity. Emphasis on inven- 
tory control throughout the year has resulted in a 
substantial reduction in the total of this item, not- 
withstanding the high activity in bookings. 

During the early part of the year, your directors 
considered that, in view of the increasing tightness 
of credit, it was desirable to consolidate part of 
the current borrowing into debt of a longer term. 
As a result, in April the company completed the 
private placement in Canada of $12,000,000 in 
6%% debentures maturing in 1986 with a sinking 
fund provision of $500,000 a year, beginning in 
STA 

During the year the company borrowed the 
balance of a $5,000,000 U.S. fund medium term 
loan arranged in 1965 to finance part of the cost 
of the new Melt Shop at Manitoba Rolling Mills. 
The company repaid the first $1,000,000 of this 
loan on October 31, 1966. 


The company continued its policy of disposing 
of certain properties not required for present or 
foreseeable needs. The profits realized on these 
sales in 1966 were included in earnings for the 
year. 


CAPITAL EXPENDITURES 

Capital expenditures incurred during 1966 
amounted to $10,600,000. An amount of 
$5,500,000 was spent on the Melt Shop at 
Manitoba Rolling Mills. The new electric furnaces 
have been producing metal since August and one 
of the continuous casting machines started oper- 
ating in November. 

During the year two new warehouse facilities 
were put into service, one in Winnipeg, Manitoba, 
and the other in Halifax, Nova Scotia, Both these 
outlets are modern and are equipped with the 
latest storage racks and processing equipment. 

A new high bay girder shop, equipped with 
heavy cranes, was built at the Lachine plant. This 
replaces part of the old girder shop which was 
built in 1896. The new shop is more suitable for 
the production of heavy members now more 
generally used in large structures. 


The company must continue to spend substan- 
tial sums of money on up-grading its plant, 
machinery and equipment, in order to take advan- 
tage of cost-saving methods and procedures. 

An unexpended authorized amount of 
$2,750,000 for capital expenditures is being carried 
forward into 1967. 


ENGINEERING AND RESEARCH 


The main engineering disciplines involved in the 
operation of your company are civil, electrical, 
mechanical and metallurgical, each broken down 
into a variety of specialized skills. Constant 
changes in design methods, production methods, 
materials, and the rapidly developing use of com- 
puters in design and production provides a chal- 
lenging environment for our engineering and 
technical personnel. 

After months of study by a special group of 
employees which began work in the fall of 1965, 
the company has ordered computer equipment to 
be installed in the spring of 1967. 


Besides the advantages to be gained in the 
traditional financial applications, many applica- 
tions of computer techniques are also planned in 
our day-to-day operations. 

During the year there was an unusual concen- 
tration of special engineering studies in connec- 
tion with the various contracts for Expo 67, as the 
company was responsible for several important 
contracts, including bridges, the fabrication and 
erection of buildings and the erection of foreign 
produced structures for a number of exhibitors. 
As befits a World’s Fair of this magnitude, the 
unusual was the rule and our engineers were en- 
gaged in solving the many problems presented by 
these imaginative structures. 


ORGANIZATION 


During the year there were two important changes 
in the company’s production organization — 
namely, the formation of a Construction Products 
group and an Industrial Products Division. Both 
of these changes should make more effective the 
continued effort to provide additional diversifica- 
tion of both product and service to our customers. 


The Construction Products group will market 
their products primarily to the construction indus- 
try. These products consist of pre-engineered 
buildings, grating products, ceiling and wall 
panels, line hardware, etc. 

The Industrial Products Division is an amalgama- 
tion of the former Mechanical and Platework 
Divisions. The products made and the customers 
served by these two groups are complementary 
and already we see signs of improved performance 
both in the area of products made and markets 
served. The company, through this Division, also 
manufactures specialized engineering products 
under license from foreign companies and addi- 
tional license agreements are being actively sought. 


EMPLOYEE RELATIONS 


Negotiations were concluded at seven of our 
plants for new contracts which will run for two 
years. These settlements have reflected the up- 
ward trend in employment costs prevalent during 
the year. 


In the construction industry wage settlements 
negotiated with Building Trade Unions have esca- 
lated to levels that constitute a major problem 
affecting construction costs. This is a matter of 
paramount importance to the industry and it is 
hoped that “The Canadian Inquiry on Construc- 
tion Labour Relations’’ being undertaken by the 
Canadian Construction Association as a Centen- 
nial Project will point the way to a reasonable 
solution of this problem. 


Changes were made in the Company Pension 
Plan to provide for integration with the Canada 
and Quebec Pension Plans and to improve the 
Plan in other respects. 


The difficult problem of dislocation of personnel 
at Manitoba Rolling Mills resulting from the 
installation of continuous billet casting in the new 
Melt Shop facility was dealt with satisfactorily 
through the cooperative efforts of Mill manage- 
ment, the United Steelworkers’ Union and repre- 
sentatives of the Federal and Provincial Govern- 
ments. 


As of October 31, 1966 the total number of 
employees was 9,012. Of these 868 were members 


of the Twenty Five Year Club. 


VAVAV 
CENTENNIAL ae SCHOLARSHIPS 


In order to mark Canada’s Centennial the com- 
pany is offering five $750 (per annum) university 
entrance scholarships in 1967. 

The scholarships are restricted to the children 
of company employees and are tenable at any 
recognized Canadian university. The scholarships 
may be held for up to five years, depending on 
the length of the candidate’s course. Selection of 
candidates will be solely in the hands of an 
independent selection committee. 


BOARD OF DIRECTORS 


Meetings of the Board of Directors have been held 
regularly throughout the year. 


The directors wish to record their thanks and 
appreciation to the employees of the company for 
their valuable contribution to the year’s results. 


By Order of the Board of Directors, 


ee See 


President 
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DOMINION BRIDGE COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED 31st OCTOBER, 1966 


1966 


Sales—completed contracts, warehouse materials, mill and other 
products): woos: 2 Gee a ae He eRe Se a es cake 


Earnings from operations before charging the undernoted items (Note 6) $ 13,057,135 


Deduct: 
Provision for depreciation and replacement (Note 7). . .... . 2,399,115 
Interest on notes and debentures . .........2.2.2424 927,407 
3,a20/D22 
Net earnings from operations. ............4.2. 9,730,613 
Add: 
Revenue from’ investments:.2.. 4. 6. 2 «9 sie Sipe ee 534,795 
Profit on sale of fixed assets . 9. = 2 = % =. « <°aeicec ees 105,472 
Earnings before income taxes. .............. 10,370,880 
Deduct: 
Provision for income taxes—Current (Note 7) ......... 2,515,000 
—Deferred (Note3). ........ 1,495,000 
4,010,000 
Net earnings forthe year. .............. 6. $ 6,360,880 


CONSOLIDATED STATEMENT OF 
RETAINED EARNINGS) rorTHe YEAR ENDED 31ST OCTOBER 1966 


1966 

Balance at beginning of years . +. 2% = & . . 2 Re ee Ss AS Ab Sos 
Net earnings forthe year 7°... °F 2 eg an 6,360,880 
Adjustment of, prior. years taxes... oe. «5 - aa = eee 156257 
55,465,750 

Deduct: 
Dividends.for the Year. ooo s fuiner an -sc2 oracle) « cate 22001 
Balance at end. of year asc ce sun & se ea Se ooo oe 


The notes on page 10 are an integral part of these financial statements. 


1965 


$128,034,557 


$ 11,105,611 


2,298,437 
297,422 


2,595,859 


8,509,752 


531,055 
246,778 


9,287,585 


1,637,000 
613,000 


2,250,000 


$. 7,037,585 


1965 


$ 43,718,509 
7,037,585 


50,756,094 


1,809,501 


$ 48,946,593 


DOMINION BRIDGE COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 
FOR THE YEAR ENDED 31st OCTOBER, 1966 


1966 
Source of Funds 
Net earnings for the year $ 6,360,880 
Non-cash charge for depreciation deducted in arriving at net profit . 2,399,115 
Proceeds from the sale of fixed assets and investments less profit thereon 
included above . Pe alge ae ee ee” ern ae eee 236,049 
Adjustment of prior year’s taxes. 158,277 
Current instalments of mortgages receivable. 189,970 
Proceeds of sinking fund debentures 12,000,000 
Proceeds mole GQUCIMaIGO2s, 6-2. ek kk ee wR ee — 
Proceeds of notes due in 1968-1969-1970 . 3,223,437 
Deferred income taxes . 1,495,000 
Amounts previously deducted from current assets against contingent 
losses now included in shareholders’ equity . . ........ a= 
$26,062,728 
Application of Funds 
Additions to fixed assets $10,604,010 
PIUOUSAG MIVOSLMGING Bes Ge Or se ee OS hw Be ay Se 1,063 
Dividends for the year 2,326,501 
5% Refundable federal tax. 203,980 
Unamortized debenture expense 158,272 
Mortgage receivable. ......... i pels eo Beiereen ss ican. a — 
Note due in 1967 . 1,075,624 
Acquisition of minority interest in subsidiary company. . . . . eae — 
14,369,450 
Increase in working capital. $11,693,278 


1965 


$ 7,037,585 
2,298,437 


182,336 


190,740 


1,075,624 


613,000 


3,140,000 
$14,537,722 


$ 5,526,684 


1,809,501 


210,710 


9,190 
7,556,085 
$ 6,981,637 


CONSOLIDATED BALANCE SHEET 


AS AT 31st OCTOBER, 1966 


ASSETS 


Current Assets 
Cash . 
Deposits on tenders . 


Accounts and notes receivable . 


Expenditure on uncompleted contracts, at cost. 
Less: Billings on account . 


Stock of steel, supplies and small tools, at lower of cost or net realizable 
value . 


Prepaid expenses . 


Non-Current Assets 


5% Refundable federal tax. se 
$662,297 


Mortgages receivable. 
Less: Current instalments sted, in 
accounts receivable . 


Investments in other companies at par value. . . 
(cost $1,900,922, approximate market value $17 570 000) 


Fixed Assets (Note 1). 


Unamortized Debenture Expense 


The accompanying notes are an integral part of these financial statements. 


$ 


1966 


757,456 
1,420,235 
35,455,368 


69,184,901 
46,520,265 


22,664,636 


26,201,811 
985,137 


87,484,643 


237,297 


203,980 


425,000 
109337733 


D562, /a3 


36,754,409 
158,272 


1965 


$ 174,296 
1,386,209 
28,031,743 


48,670,212 
25,288,096 


23,3021 10 


29,547,215 
994,274 


$3,010,000 


614,970 
10:933/470 


11,548,140 


28,785,063 


$135,960,037 


$123,849,056 


Approved on behalf of the board: 


H. G. WELSFORD, Director 


MacKENZIE McMURRAY, Director 


DOMINION BRIDGE COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 

Bank indebtedness 

Bank loans for tender ace : 

Income taxes payable 

Accounts payable . 

Dividend payable . ; 
5% Note due 1966 ($1,000, 000 U: s. Feiss 
5% Note due 1967 ($1,000,000 U.S. funds) . 


Notes and Debentures Payable 

5% Note due 1967 ($1,000,000 U.S. funds). ‘ 
5% Notes due 1968-70 ($3,000,000 U.S. fands) : 
4%% Note due 1968 ($5,000,000 U.S. funds) . 


6%% Sinking fund debentures — Series A due 1986 (Note 2) . 


Deferred Income Taxes (Note 3) . 


Shareholders’ Equity 


Capital stock—(Note 4) 
Authorized—4,000,000 shares of no par value 
Issued —2,585,001 shares 


Earnings retained in the business (Note 2) 
General reserve . 


Unrealized appreciation of investment 
(representing revaluation to par value) . 


Contingent Liability (Note 5) 


1966 


$ 7,355,646 
716,069 
17582,097 
19,564,747 
517,000 


1,075,624 


1965 


$ 18,200,367 
649,464 
1,560,025 
16,528,477 
517,000 
1,080,938 


30,811,783 


3,223,437 
5,379,688 
12,000,000 


20,603,125 


2,108,000 


16,226,286 
53,139,249 
4,040,000 


9,031,594 


82,437,129 


$135,960,037 


38,536,271 


1,075,624 


5,379,688 


6,455,312 


613,000 


16,226,286 
48,946,593 
4,040,000 


9,031,594 


78,244,473 


$123,849,056 


DOMINION BRIDGE COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 


NOTES /AUDITORS’ REPORT 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st OCTOBER, 1966 


1. Details of fixed assets as at 31st October, 1966 are as follows: 


Accumulated 


Cost Depreciation Net 
Lande. eo ee co eon Ola7.at — $ 3,101,741 
Buildings 23,982,245 $11,814,110 12,168,135 
Machinery and equip- 
ment sean ee 40,2197 43023775 5-cl Ome O44 D66 


$72,303,729 $35,549,320 $36,754,409 


2. The Series A debentures are secured by a floating charge on all 
assets of the Company. The trust deed requires the Company to 
provide a sinking fund sufficient to retire $500,000 principal 
amount in each of the years 1971 to 1985 inclusive, and contains 
certain covenants with respect to additional funded obligations. 
In addition, the trust deed stipulates that cash dividends may be 
declared and paid only to the extent that consolidated earnings 
retained in the business exceed $43,946,000 and provided that 
consolidated net current assets (as defined) shall not be reduced 
below $25,000,000. 


3. This is the accumulated amount by which income taxes other- 
wise payable have been reduced by claiming for tax purposes 
accelerated capital cost allowances under tax incentive legislation 


AUDITORS’ REPORT 

To The Shareholders 

Dominion Bridge Company, Limited 

We have examined the accompanying consolidated financial state- 
ments of Dominion Bridge Company, Limited and subsidiaries 
for the year ended 31st October, 1966 comprising the consolidated 
balance sheet as at that date and the consolidated statements of 
earnings, retained earnings and source and application of funds 
for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting 


14th December 1966 
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in excess of normal capital cost allowances. The proportion 
applicable to and charged against income of the current year 
amounts to $1,495,000. 


4. The Company granted stock options to certain key employees 
during the year ended 31st October, 1965 to acquire 46,000 shares 
of capital stock at a price equivalent to 90% of market price at the 
date of granting the option. A further 54,000 shares have been 
reserved for additional stock options. 


5. Municipal taxes in dispute: $138,000. 


6. Directors’ fees and remuneration as officers or employees 
amounted to $285,593 in 1966. 


7. As a result of the Company claiming for tax purposes normal 
capital cost allowances in excess of the depreciation recorded 
in the accounts, the provision for income taxes for the current 
year is approximately $820,000 less than the provision that would 
otherwise have been charged against income. The accumulated 
amount by which income taxes have been so reduced in this and 
prior years is approximately $3,420,000 (including an adjustment 
of $200,000 resulting from a tax reassessment during the year). 
Conversely income taxes may be increased in future years if the 
provisions for depreciation in the accounts exceed the amounts 
which may be claimed for income tax purposes. 


records and other supporting evidence as we considered neces- 
sary in the circumstances. 


In our opinion the aforementioned consolidated financial state- 
ments present fairly the financial position of the companies as at 
31st October, 1966 and the results of their operations and the source 
and application of funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis 
consistent with that of the previous year. 


RIDDELL, STEAD, GRAHAM & HUTCHISON 
Chartered Accountants 
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